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Michigan’s sales tax is imposed on the retail sale of tangible personal property. Marihuana and other
drugs illegal under state or federal law are tangible personal property, the retail sales of which are
subject to Michigan sales tax absent an applicable exemption.1

This includes sales by “dispensaries” or provisioning centers regardless whether licensed under the
Medical Marihuana Facilities Licensing Act (MFLA).

Only the transfer of marihuana by a registered primary caregiver for compensation in connection with
assisting a registered qualifying patient in the medical use of marihuana under the Michigan Medical
Marihuana Act (MMA) is not subject to sales tax.

In that instance, the patient is liable for use tax based on the purchase price of the marihuana. See
RAB 2018-2.

All other retail sellers must report and remit sales tax based on 6% of the sales price of the
marihuana or other drug.

Legal and illegal activities are also subject to any other taxes imposed in Michigan, including the income
tax and corporate income tax.2

1 Greer v Dep’t of Treasury, 145 Mich App 248. 250-253 (1985).
21d. C.F. Lewis v U.S., 348 U.S. 419, 421 (1955).

To register for Michigan taxes please visit https://www.michigan.gov/treasury/.

Contact us for a free no-obligation case evaluation
800-656-3557

www.KomornLaw.com

Attorney Michael Komorn is recognized as an expert on the Michigan Medical Marihuana Act. He is the President of the Michigan Medical Marijuana
Association (MMMA), a nonprofit patient advocacy group which advocates for the rights of medical marijuana patients and their caregivers.

Facebook / Twitter / You Tube - (Legal Topics and Advice)
Michigan Medical Marijuana Association

Planet Green Trees - (MMMA Legal Topics - Radio Show)
Legal Defense Alliance - (Pre-Paid Legal Membership)
Komorn Law Blogs - (Legal News and Articles)

Disclaimer: Any codes, laws, information on our website(s) may not be the most current version. Michigan may have changed or updated information. We make no warranties or guarantees about the
accuracy, completeness, or adequacy of the information contained on our website or the information linked to on the state site. Please contact us or check the State of Michigan website
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